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Triple Religious Markets in China 
YANG Feng-gang 

(Department of Sociology and Anthropology, Purdue University. USA.West lafayette 47907) 

Abstract: Does increased religious regulation lead to lower religious faith and practice in a society? 

Based on the economics of religion in the new paradigm of the social scientific study of religion, this 

article argues that increased religious regulation will not lead to religious demise, but to complication. 

It will result in triple religious markets: the legal red market, the illegal black market, and the neither 

legal nor illegal or both legal and illegal gray market. With empirical evidence and logic, this article 

discusses three of the theoretical propositions of the triple market* To the extent that religious organi- 

zations are restricted in number and in operation, a black market will emerge in spite of high costs to 

individuals. To the extent that a red market is restricted and a black market is suppressed, a gray 

market will emerge. The more restrictive and suppressive is the regulation, the larger the gray mar- 

ket. Moreover, under heavy regulation, the gray market is likely to be large, volatile, unsettled, and 

destined to be a fertile ground for new religious movements. The existence and dynamics of the gray 

market show that the limited effect of religious regulation is beyond subjective desires. 
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